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2018-19 Budget Highlights

e The Government of Nunavut is working to improve the lives of Nunavummiut and to deliver on the
priorities identified in Turaagtavut. This includes the following investments, spread over the next three
years:
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$22.7 M to strengthen Income Assistance. This funding will ensure the food allowance covers the
basic living expenses for households and fairly represents differences in the cost of living between
communities.

$13.5 M to increase the capacity of the GN’s information technology infrastructure. This will help us
deliver programs and services more efficiently.

$11.9 M to fund an additional 40.5 teacher positions, as well as an additional $1.4 M to staff the new
school in Igloolik.

$5.8 M to expand Nunavut’s tuberculosis prevention and control program.

$3.3 M to assist companies involved in mining exploration to engage more effectively with
communities. This program will replace the fuel tax rebate that was previously available to
exploration companies.

$1.8 M to develop a cannabis harm-reduction program and to train health care providers in
communities.

$1.5 M to enable the use of two operating rooms at Qikigtani General Hospital at the same time and
for longer hours, helping to alleviate Nunavut’s surgery waitlist.

e Addressing Nunavut’s large social deficit will push the GN into deficit in 2018-19.
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Revenues: The GN forecasts $2,177 M in revenues, consisting of federal transfers (nearly $1,671 M),
third-party agreements (5276 M), and own-source revenues (5230 M).

Spending: The GN plans to spend $1,864 M on programs ($1,667 M) and capital
(5197 M) in 2018-19. When we consider spending under third-party agreements and by revolving
funds, and after making other adjustments, the GN projects total operations expenses of $2,201 M.

Contingencies: The GN is setting aside an additional $30 M to manage supplementary spending
requirements over the year. This is to cover spending overruns, revenue shortfalls, and emergencies.

Deficit/Surplus: The GN forecasts a fiscal planning deficit of $28 M in 2018-19. This assumes the GN
fully spends the $30 M set aside for contingencies and does not consider revolving funds, which
operate outside the GN’s core and so are not part of usual departmental planning. When we include
revolving funds and consider accounting adjustments related to capital, we project an operating
deficit of $54 M in 2018-19.

Borrowing: The Government of Canada currently limits GN borrowing to $650 M. As of March 31,
2018, total government borrowing stood at $421 M, most of which relates to capital leases, the
Qullig Energy Corporation, and the Igaluit airport. Roughly $230 M in debt room remains.
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